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Investor Release

Hindustan Foods reports highest turnover and profitability

Hindustan Foods Limited, India’s most diversified contract manufacturers of FMCG, announced their

unaudited financial results, for the quarter and half year ending 30" September, 2020

Key Standalone Financial Highlights for the quarter are as follows:

e Gross Revenues grew by 85% from Rs. 172.5 crores in Q2FY20 to Rs. 318.4 crores in Q2FY21
e EBITDA grew by 72% from Rs. 12.8 crores in Q2FY20 to Rs. 22.0 crores in Q2FY21

e PAT grew by 71% from Rs. 4.9 crores in Q2FY20 to Rs. 8.4 crores in Q2FY21

Key Standalone Financial Highlights for the half year are as follows:

e Gross Revenues grew by 64% from Rs. 317.1 crores in Q2FY20 to Rs. 520.3 crores in Q2FY21
e EBITDA grew by 54% from Rs. 24 crores in Q2FY20 to Rs. 37 crores in Q2FY21

e PAT grew by 37% from Rs. 9.2 crores in Q2FY20 to Rs. 12.6 crores in Q2FY21

Key Developments

e Highest quarterly revenues and PAT in the history of the Company

e The Company entered into a long term contract to manufacture a national brand of Disinfectant
Toilet Cleaner for its newly built Silvassa facility. The facility was built in 7 months in spite of the
CoVID restrictions Commercial production started in September 2020 and the plant has a capacity
of 100KL/day

e The Company has started building another dedicated plant to manufacture a National brand of
Surface Cleaner in Silvassa. Expects commercial production to start from February 2021

e Merger of Beverage plant in Mysuru is in progress

e Merger of Malt Beverages making plant in Coimbatore is in progress

e Pursuant to Board sanction of additional investment of Rs. 150 crores, project work commenced
for manufacturing of personal care and home care products in Hyderabad

Commenting on the results, Mr Sameer R. Kothari, Managing Director said, “We are delighted
to achieve the highest turnover and profitability for Q2FY21 despite the current pandemic. The
numbers are a vindication of the team’s effort in building a resilient business capable of performing
even in the most adverse conditions.

This quarter saw us being able to service demand from our customers in face of continuing localized
lockdowns and a wider spread of the pandemic. | am pleased that all of our factories have delivered
record production in this quarter ensuring that our service levels to the customers were unmatched.
We were happy to enable our customers to cater to the increased demand for their Foods, Health &
Hygiene products by ramping up production as required.

VANITYCASE

INTEGRITY |INITIATIVE INNOVATION



H())F

We have ensured that all our employees are safe and have assured them of a secure working
environment. No employee faced a pay cut, and we were able to retain all the employees without any
layoffs. In fact, the management was able to give out increments to our team as a small token of our
appreciation of the super-human efforts put in during the CoVID times. Even during current times, we
continue with all our CoVID-19 policies.

The disruption of the supply chains has made it imperative for FMICG Companies to relook at the
sustainability of their business partners and that would lead to consolidation in the contract
manufacturing space. We believe that HFL is well positioned to leverage these developments. The
emphasis of self-reliance and localisation of sourcing should further help in generating new
opportunities for us. In addition, any shift of the global supply chain away from China and towards
India should also create further opportunities.

The pandemic has further reinforced our strategy for decentralized manufacturing and also proven the
benefits of contract manufacturing. On the back of this vision, we have invested more than Rs. 300
crores in the last 2 years and with the upcoming investment of Rs. 150 crores, our goal for FY2022
continues to be a topline of Rs. 2,000 crores of turnover.”
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About Hindustan Foods Limited
Hindustan Foods Ltd. was founded in 1984. The Company offers Dedicated and Shared Manufacturing services

to top FMCG corporates who are looking to minimize cost while maximizing product quality in the post-GST
environment. In 2013, Vanity Case Group bought a controlling stake in Hindustan Foods Ltd. and since then the
company has diversified across various FMCG categories with manufacturing competencies in Food &
Beverages, Home Care, Personal Care, Fabric Care, Leather products and Pest Control. The Vanity Case Group
was founded in the year 2001 and is one of the largest and most diversified FMCG contract manufacturers in
India. Over the years, HFL has transformed into a scalable, profitable, and the most diversified contract
manufacturer catering to various marquee customers.

Safe Harbor Statement
Statements in this document relating to future status, events, or circumstances, including but not limited to

statements about plans and objectives, the progress and results of research and development, potential project
characteristics, project potential and target dates for project related issues are forward-looking statements
based on estimates and the anticipated effects of future events on current and developing circumstances. Such
statements are subject to numerous risks and uncertainties and are not necessarily predictive of future results.
Actual results may differ materially from those anticipated in the forward-looking statements. The company
assumes no obligation to update forward-looking statements to reflect actual results changed assumptions or
other factors.

Contact Details

Hindustan Foods Limited Strategic Growth Advisors Pvt. Ltd.

CIN: L15139MH1984PLC316003 CIN: U74140MH2010PTC204285

Mr. Vimal Solanki Mr. Shogun Jain / Mr. Jigar Kavaiya
vimal.solanki@thevanitycase.com shogun.jain@sgapl.net / jigar.Kavaiya@sgapl.net

+91 7738377756 / +91 9920602034
www.hindustanfoodslimited.com www.sgapl.net
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